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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 
 
 
 
August 23, 2004 
 
 
Mr. Thomas L. Wagner Jr., CPA 
State Auditor, State of South Carolina 
Columbia, South Carolina 
 
I have audited the accompanying basic financial statements of the Division of Savannah Valley Development of the 
South Carolina Department of Commerce (the SVD) as of June 30, 2004, and for the year then ended, as listed in the 
table of contents.  These financial statements are the responsibility of the SVD's management.  My responsibility is to 
express an opinion on these financial statements based on my audit.   
 
I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial statement audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States.  Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  I believe that my audit provides a reasonable basis for my opinion. 
 
As described in note 1 to the financial statements, the financial statements of the SVD are intended to present the 
financial position, results of operations, and cash flows of only that portion of the funds of the South Carolina 
Department of Commerce and the State of South Carolina that is attributable to the transactions of the SVD.  They do not 
purport to, and do not, present fairly the financial position of South Carolina Department of Commerce and the State of 
South Carolina as of June 30, 2004, and the changes in their financial positions and cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
In my opinion, based on my audit and the report of other auditors, the financial statements referred to above present 
fairly, in all material respects, the financial position of the SVD at June 30, 2004, and the results of its operations and its 
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 
 
In accordance with Government Auditing Standards, I have also issued my report dated August 23, 2004, on my 
consideration of the SVD's internal control over financial reporting and my tests of its compliance with certain provisions 
of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards, and should be read in conjunction with this report in considering the results of my audit. 

 
My audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.  The 
accompanying Supplementary Schedule of Information on Business-Type Activities Required for the Government-Wide 
Statement of Activities in the State Comprehensive Annual Financial Report is presented for purposes of additional 
analysis as required by the Office of the South Carolina Controller General and is not a required part of the basic financial 
statements of the Savannah Valley Development of the South Carolina Department of Commerce.  Such information has 
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 DIVISION OF SAVANNAH VALLEY DEVELOPMENT  
 OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 
  STATEMENT OF NET ASSETS  
  June 30, 2004 
    
 

ASSETS  
Current assets:  
  Cash and cash equivalents   $             437,535 
  Interest receivable on deposits                          89 
Total unrestricted current assets                 437,624 
  
Restricted current assets:  
  Cash and cash equivalents  
    Note payable debt service and sinking funds              3,193,911 
    Lake Russell project escrow deposits                   62,281 
  Total restricted cash and cash equivalents              3,256,192 
    Interest receivable on deposits                   28,067 
    Interest receivable on notes receivable                 283,364 
Total restricted current assets              3,567,623 
   
Restricted non-current assets:  
  Notes receivable            14,983,215 
  
Capital assets  
  Work-in-process, net of $1,448,320 valuation allowance                 956,874 
  Land, net of $63,318 valuation allowance                             1 
Total capital assets                 956,875 
  
Total assets            19,945,337 
  
LIABILITIES    
  
Current liabilities payable from restricted assets:  
  Lake Russell project escrow liability                    62,281 
  Accounts payable                   29,963 
  Interest payable                 499,440 
Total current liabilities payable from restricted assets                 591,684 
  
Non-current liabilities payable from restricted assets:  
Notes payable             14,983,215 
Total non-current liabilities            14,983,215 
  
Total liabilities            15,574,899 
  
NET ASSETS    
Invested in capital assets                 956,875 
Restricted for debt service              2,975,937 
Unrestricted                   437,626 
Total net assets   $          4,370,438 

The accompanying notes are an integral part of these statements. 
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 DIVISION OF SAVANNAH VALLEY DEVELOPMENT  
 OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 
  STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS  
 For the year ended June 30, 2004 
 
 
   
    

Operating revenues:  
Gain on sale of assets  $               14,100 
  
Operating expenses:  
Professional fees                   87,716 
Miscellaneous                   20,656 
Repairs and maintenance                    45,012 
   Total operating expenses                 153,384 
  
Operating income (loss)               (139,284) 
  
Non-operating revenues (expenses):  
Grant to other agency               (250,000) 
Interest income on notes receivable               1,222,485 
Interest income from deposits and short-term investments                 139,970 
Interest expense             (1,222,485) 
 Total non-operating revenues (expenses)               (110,030) 
  
Income (loss) before transfers               (249,314) 
  
Transfers in                  511,285 
  
Change in net assets                 261,971 
  
Net assets, beginning of year              4,108,467 
  
Net assets, end of year   $          4,370,438 

           
    

The accompanying notes are an integral part of these statements. 
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DIVISION OF SAVANNAH VALLEY DEVELOPMENT 
OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 

STATEMENT OF CASH FLOWS 
For the year ended June 30, 2004 

 
 

 
Cash flows from operating activities:  
  Payments from customers  $               14,100 
  Payments to suppliers and customers               (125,719) 
Net cash provided (used) by operating activities               (111,619) 
  
Cash flows from non-capital financing activities:  
  Transfers to other funds                 (250,000) 
  Transfers from other funds                   511,285 
  Principal payments on notes payable               (510,602) 
  Interest payments on notes payable            (1,239,505) 
Net cash provided (used) by non-capital financing activities            (1,488,822) 
  
Cash flows from investing activities:  
Collection of escrow payments from borrower              1,680,802 
Interest received on deposits and short-term investments                 139,970 
Net cash provided (used) by investing activities              1,820,772 
  
Net cash and cash equivalents increase (decrease) for year                 220,331 
  
Cash and cash equivalents, beginning of year              3,473,396 
  
Cash and cash equivalents, end of year  $          3,693,727 

  
  
Reconciliation of operating loss to net cash used by operating activities:  
Loss from operations  $           (139,284) 
Adjustments to reconcile net cash provided by operating activities:  
  Change in assets and liabilities   
    Increase (decrease) in accounts payable                   29,963 
    Increase (decrease) in Lake Russell project escrow liability                   (2,298) 
Net cash provided (used) by operating activities  $           (111,619) 

 
 

The accompanying notes are an integral part of these statements. 
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DIVISION OF SAVANNAH VALLEY DEVELOPMENT 
OF THE SOUTH CAROLINA DEPARTMENT OF COMMERCE 

SUPPLEMENTARY SCHEDULE OF INFORMATION ON BUSINESS-TYPE ACTIVITIES REQUIRED 
FOR THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES IN THE STATE COMPREHENSIVE 

ANNUAL FINANCIAL REPORT 
For the Year Ended June 30, 2004 

 
 

      Net 
   2004   2003   Change 
       

Charges for services 
 
       1,236,585  $       1,260,318  $          (23,733) 

Operating grants and contributions          139,970          156,780           (16,810) 
Capital grants and contributions                      -                      -                       - 
   Less: expenses     (1,625,869)     (1,283,106)        (342,763) 
Net program revenue (expense)         (249,314)           133,992          (383,306) 
General revenues:       
   Earnings on investments                      -                      -                       - 
   Other general revenues                          - 
   Interest income on notes receivable                      -                      -                       - 
Special/extraordinary items                      -                      -                       - 
Contributions to permanent and term endowments                      -                      -                       - 
Transfers:                          - 
   State appropriation                      -                      -                       - 
   Other transfers in from state agencies/funds          511,285                      -           511,285 
    Less: transfers out to state agencies/funds                        -          (66,074)            66,074 
Total general revenue and transfers           511,285           (66,074)           577,359 
Change in net assets          261,971            67,918           194,053 
Net assets – beginning        4,108,467        4,040,549              67,918 
Net assets – ending $      4,370,438  $       4,108,467  $          261,971 
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